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1 . FOLLOWING IS TEXT OF SECRETARY SIMON S RESPONSE TO 
LETTER FROM FINANCE MINISTER SIMONSEN, JANUARY 28. 

BEGIN TEXT. 

DEAR MARIO: 

THANK YOU FOR YOUR LETTER OF JANUARY 28, 1976 REGARDING 
THE UPDATING OF INFORMATION USED TO DETERMINE COUNTER- 
VAILING DUTY RATES ON BRAZILIAN FOOTWEAR IMPORTS. 

I WOULD LIKE TO ASSURE YOU, THAT, AS YOU REQUESTED, WE 
WILL DEFER ANY EXAMINATION OF FINANCIAL ASSISTANCE BEING 
RECEIVED BY FOOTWEAR FIRMS UNTIL AFTER THE ITC FOOTWEAR 
DECISION IS AVAILABLE. MOREOVER, I WOULD LIKE TO ASSURE 
YOU THAT NO FINAL ACTION WILL BE TAKEN ON THIS MATTER UNTIL 
I HAVE A CHANCE TO TALK WITH YOU DURING MY VISIT TO BRAZIL 
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LEAST A CURSORY INVESTIGATION OF THE PRESENT UTILIZATION OF 
BRAZIL'S FINANCIAL ASSISTANCE TO FOOTWEAR EXPORTERS BETWEEN 
THE DATE OF THE ITC DECISION AND MY VISIT IN MAY, IN ORDER 

THAT WE MAY HAVE A FACTUAL BACKGROUND TO DISCUSS THIS 
MATTER OF CONCERN TO BOTH OF US. 

I KNOW THAT YOU ARE AWARE OF IT, BUT I HOPE THAT YOU WILL 
MAKE OTHERS IN THE BRAZILIAN GOVERNMENT AWARE OF THE 
FACT THAT THE BRAZILIAN EXPORT SUBSIDY SYSTEM, WHICH IN 
THEORY BESTOWS A POSSIBLE 24 PERCENT SUBSIDY ON EXPORTS 
TO THE UNITED STATES, IS A SOURCE OF CONTINUING AND 
INTENSE CONCERN TO AMERICAN INDUSTRY. MOREOVER, THE 
POTENTIAL BRAZILIAN EXPORT SUBSIDY APPEARS TO BE ONE OF 
THE HIGHEST IN THE WORLD, EVEN AMONG DEVELOPING COUNTRIES. 

I WOULD HOPE THAT WE COULD ADDRESS OURSELVES TO THIS 
ISSUE, AS WELL AS COUNTERVAILING DUTY COMPLAINTS FILED 
WITH US CONCERNING IMPORTS FROM BRAZIL. 

ONCE AGAIN, I APPRECIATE YOU BRINGING YOUR CONCERN 
DIRECTLY TO MY ATTENTION, AND I AM SURE THAT BY OUR CON- 
TINUED JOINT EFFORTS, WE CAN MANAGE THESE PROBLEMS. I 
LOOK FORWARD TO OUR DISCUSSIONS IN MAY. 

WITH WARM REGARDS, 

SINCERELY YOURS, 

WILLIAM E. SIMON END TEXT. 

2. ORIGINAL OF TEXT IS BEING POUCHED TO EMBASSY. INGERSOLL 
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